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INTER-ASIAN AFFAIRS 


BRIEFS 


INDIAN JOINT-VENTURE IN MALAYSIA--Kuala Lumpur, July 12--The visiting 
Minister of State for Commerce, Mr Arif Baig, said here today that there 
were good prospects for more Indian joint-venture projects in Malaysia, 
reports AFP. He said Indian industry could supply Malaysia with sophisti- 
cated skills, technology and machinery. Mr Baig, who is also the chairman 
of the pepper community, is in Malaysia to attend the community's seventh 
annual session. “Malaysia is the largest recipient of Indian investments 
overseas and there is a great scope for further Indian participation in 
engineering industries," he said. So far 28 Indian joint-ventures were 

in operation in Malaysia and 11 more projects were being implemented, he 
added, Mr Baig said India was now the biggest importer of Malaysian palm 
oil and bilateral trade was expected to expand considerably. "Malaysia is 
a good business partner and we can think of various ways to cooperate in 
agriculture and commodities," he said. India was now self-sufficient in 


food and was prepared to sell more vegetables like potatoes to Malaysia. 
Mr Baig said businessmen from both the countries should visit each other 
to foster closer relations. He said it would be useful for Malaysia to 
participate in the international exhibition held annually in November in 
New Delhi to promote Malaysian products among the Indian people. It would 
also be good, he added, for Malaysian trade delegations to visit Indian 
factories to observe the capabilities of Indian industries, which were now 
exporting advanced engineering goods. [Text] [Calcutta THE STATESMAN in 
English 13 Jul 79 p 13] 
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INDIA 


MNF INSURGENTS KILLED BY BURMESE TROOPS 
Madras THE HINDU in English 13 Jul 79 p 9 


(Text] Shillong, July 12--The Mizo National Front (MNF) insurgents now on 
the run, following massive combing operations by the Army and other security 
forces were also facing another front against the Burmese Army, according 

to informed sources. 


A batch of 45 MNF insurgents led by self-styled captain Salawana, in a bid 
to escape in the jungles along the Mizoram-Burma border had an encounter 
with the Burmese Army at Kanawa village inside Burma, in the last week of 
June, leaving four insurgents killed and five others injured, the sources 
said. 


The Burmese Army had also launched combing operations in the Arakan Hills 
where the MIF insurgents were suspected to have set up their headquarters, 
the sources said, 


The movements of the MNF elements along the Burmese border were now reported 
to have decreased because of the recent vigilance of the Burmese Army which 
made several attempts to flush out MNF elements from their traditional 
hideouts, the sources said. 


The MNF elements were reported to be making desperate attempts to collect 
taxes in som Mizoram villages including Champhai and Tuipang along the 
border with Burma on July 8 and 9, the sources said. 


Meanwhile, the entire Union Territory of Mizoram remained peaceful with 
no violent incidents reported during the last three days. 


The Army has completed its first phase of combing operations. The second 
phase of operation to weed out MNF elements from sensitive areas have 


already begun. 


The authorities are continuing efforts to maintain a steady flow of supply 
of essential commodities specially to interior areas of the Union territory, 
official sources said,.--PTI. 
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INDIA 


CURFEW IN AIZAWL RELAXED 
Calcutta THE STATESMAN in English Jul 6 79 p 1 


(Text] Shillong, July 5--Mizoram continued to be peaceful today and curfew 
was relaxed in Aizawl town for five hours, reports PTI. Government offices 
and business establishments functioned normally, official sources said. 


The Government has announced that all its employees are to be at their 
offices during the normal working hours from tomorrow. Passes will be 
issued for curfew periods, the sources said. 


Combing operations for MNF insurgents has resulted in two more arrests at 
Aizawl by the Central Reserve Police Force. Those arrested turned out to 
be a “minister” and a "senator" of the MNF. Two guns and explosives were 
seized, Another suspected MNF member was arrested by the State police at 
Serchip. One gun and ammunition for automatic pistols and stenguns were 
seized, 


Intensified combing operations were in progress in the Tuipang area, about 
400 km south-east of Aizawl, and in Champhai, about 200 km east of Aizawl, 
following reports of suspected MNF activity, the sources said. 


So far, 63 men belonging to the MNF have been held, a senior Government 
source said today, adds UNI. 


The Aizawl-based source said 11 of the arrested were direcily involved in 
the terrorist activities in the Union Territory since June 13. One of them, 
"Captain" Rongura of the MNA was arrested two weeks ago in the Central 
Mizoram district headquarters town of Lunglei where he was leading a commando 
group, the source said, 


Besides Rongura, another important member of the MMA, “sergeant” Kaptia, 
who was allegedly connected with the Chawngte robbery case in February and 
considered a top-ranking terrorist, was also arrested, according to the 
source, 











Curfew remained in force for most of the day at Kolasib, Saitual, Serchip 
and the 120-km Durtlang-Bilkhathlier stretch on the Aizawl-Silchar highway 
to help security forces continue combing operations. 


More CRP reinforcewsents were being sent to Aizawl today for deployment in 
Mizoram, official sources said. The reinforcements had been asked for by 
the Mizoram authorities to “cope with the present situation,” although for 
the past 72 hours, no alarming reports had been received from any part of 
the Union Territory. 


Official reports said about 400 more non-Mizos had left Aizawl between 
vesterday and the day before. With these 400, the number of non-Mizos 
repatriated from Aizawl since mid-June has risen to about 900, 


The Vijay Bank and the United Commercial Bank branches at Aizawl have been 
closed for the past 20 days. The State Bank of India authorities have 
decided to keep three of its 10 branches in the Union Territory open. The 
three branches are located in Aizawl, Lunglei and Kolasib. The running of 
these branches would be entrusted to the skeleton Mizo staff because most 
of the non-Mizo employees are on leave. 


Postal services have been at a standstill since the Silchar incident on 
June 15. No maii «:, being received from Aizawl or delivered in the capital 
town of Mizoram. Mosi of the non-Mizo postal employees from other parts 
of the Union Territory are being brought to the head post office at Aizawl. 
Arrangements are being made for the repatriation of those eager to leave, 
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INDIA 


WORLD BANK AID FOR FARAKKA POWER PROJECT 
Calcutta THE STATESMAN in English 7 Jul 79 p 1 


(Text) Mr D.V. Kapoor, Chairman, National Therme! “wer Corporation, told 
a Press conference in Calcutta on Friday that an a, e7ment with the World 
Bank was expected to be signed in six months to fitmn:: tres super thermal 
power project at Farakka. A team of specialists fro tive World Bank came 
to Delhi last month to make an appraisal. Representatives of the bank 
visited Farakka on Thursday. 


The Farakka project will have an installed capacity of 1,100 MW. It will be 
executed in two stages. Three units of 200 MW each will be commissioned in 
the first stage around 1984 and the 500 MW unit will go on stream a year 
later. The project will cost Rs 507 crores, including Rs 291.6 crores to 
te spent in the first stage. 


Mr Kapoor said that, judging by the three agreements signed earlier with the 
World Bank for financing the country's three other super thermal plants, the 
International Development Authority's loan would cover about 40% of the 
project cost at Farakka. He emphasized that the project would not suffer 
for shortage of funds. The agreement would be effective by the middle of 
1980 and thereafter global tenders would be floated for supply of equipment. 


Land was being acquired for the project. A total of 1,900 acres would be 
required. Of the 720 acres required for the main plant, 600 acres had been 
acquired, Another 200 acres had been acquired for a housing colony. 


The corporation's own engineers and designers will supervise the construct‘on 
of the plant. The consultants’ role will be small. 


The corporation will set up a power station with diesel generating sets ac 
the site during the period of construction. Coal will be transported tc the 
plant from Hura in Bihar. 


The cost of generation has been worked out at 16.5 paise a unit. In addition 
there will be a transmission charge, The plant will supply power to Bihar 
and Orissa also. 

















The West Bengal Irrigation Minister, Mr Provas Roy, said the State Govern- 
men<c would request the Centre to set a date for completion of the Farakka 
project. The Minister is likely to muaxe this requ-ut during a meeting of 
the Farakka Barrage Control Board in Delhi on Saturday. 


He said the State Govermment was eager to begin work on the thermal 
project as soon as possible. 
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INDIA 


GOVERNMENT TO INCREASE PETROLEUM PRICES 
Calcutta THE STATESMAN in English 7 Jul 79 p l 


[Text] New Delhi, J ly 6--The Government is understood to have decided to 
increase the prices all petroleum products to meet the additional burden 
of Rs 900 crores caused by the increase in the price of oil supplied by the 
Organization of Petroleum Exporting Countries. The price index is expected 
to jump by at least 2% in a few days. 


The exercises on the proportion in which the burden will be distributed among 
different oil products are expected to be completed this week. It is believed 
that the sharpest rise will again be in the price of petrol, though this may 
be administered in two installments. The new prices will be announced within 
a few days, it was indicated here today. 


To contain the impact of the price rise within manageable limits and to save 
the country from runaway inflation, the Government is reportedly considering 
a series of measures suggested by the Planning Commission. It is learnt 
that prices have risen by 9% in the past 12 months. This is considered too 
high for the Indian economy. 


The most important measure suggested to check this trend is to reduce the 
annual increase in money supply from 18% last year to 1v%. 


It has been pointed out by the Commission's experts that on a 5% economic 
growth the maximum increase in money supply that the economy can absorb is 
10%. It has therefore been suggested that the Government should come down 
heavily on speculative credit. Bank credit should not be given to traders 
for building up stocks. Instead they should be compelled to release hoarded 
goods, so that prices drop. 


Plann’ ng Commission, Finance Ministry and Reserve Bank experts have reportedly 
agreed that the bank rate should be increased by at least 1%. But the Prime 
Minister is bel*‘eved to have rejected the suggestion. 








The Commission is understood to have suggested that the Government freeze 
the prices of the four basic essential items which affect the price index 
the most. These include foodgrain, cloth, edible oils and sugar. Members 
of the Commission feel that this is within the realm of possibility. 


Not only are grain stocks now at a record high of 22 million tonnes, rice 
procurement has been the highest ever; che National Textiles Corporation 
produces cheap cloth totalling 25% of the country's total output. 


The Government has advised not to increase the prices of coal and rice at 
this stage, now that those of petrol, steel, cement and wheat have been 
raised. 


At the same time the Commission has reportedly been urging the Government 

to let some big heads roll in the coal and power sectors which hold the key 
to all production processes in industry. If this is done there is no reason 
why industrial production should not rise by 8%, the Commission has claimed. 


What is being suggested is the removal of certain senior men in these 
sectors. Experts have indicated that the coal and power industries are 
hamstrung by inefficient management, 


While suggesting drastic remedies to contain prices and push up production, 
expert studies support the Government's stand that the time is not yet ripe 
to accept the railway workers’ demand for bonus which if conceded may result 
in a major inflationary cycle. 


The Commission is confident that the state of the Indian economy is sound. 
The all-time high food and foreign exchange reserves provide a sound base 
for growth. Besides, much headway has reportedly been made in irrigation 

in the first year of the Plan with an additional 2.6 million hectares brought 
under assured water supply. 
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INDIA 


DROUGHT DELAYS CROP SOWING 
Madras THE HINDU in English 13 Jul 79 p ll 


(Text] Vijayawada, July 11--A number of districts in Andhra Pradesh are in 
the grip of a severe drought. Farmers have been scanning the skies for 
signs of a cloudburst, but it is all in vain, because even a depression in 
the Bay of Bengal has not resulted in any appreciable rain. 


The situation in the upland areas is described by officials and farmers as 
alarming. June is the month when the farmers sow crops like bajra, maize, 
pulses groundnut and gingelly. 


In most of the districts, including cyclone hit Prakasam, farmers could not 
take up sowing because there was not enough rain. In pockets where sowing 
was done the crops are withering. 


In Krishna district, for instance, the total rain in June was only 20 m. 
as against nearly 200 m, last year, The rain in July so far has come to 
just two or three m, as against 250 mm. for the whole month last year. 


Tanks in all the districts have not received water, The paddy nurseries 
raised under borewells have been withering and have become overaged. 


Even in the Krishna and the Godavari deltas transplantation has been delayed. 
As against five lakh acres in Krishna district under the Prakasam barrage 
transplantation had been completed in just 30,000 acres by July 9. By now 
half of the area should have been planted with the paddy seedlings. 


In West Godavari where by this time 90 percent of the 4.25 lakh acres should 
have been transplanted, the progress up to July 10 was only 50 percent. 


The delay is attributed to inadequate rainfall, though in Krishna district 
the problem has been accentuated by late and inadequate release of water. 


The delayed transplantation will result not only in poor yields but also 
higher expenditure. 





According to Mr. Pinnamaneni Koteswara Rao, MLA from Mudinepalli, the 
farmer would have to spend more on fertilizers to ensure that the crop 
withstood the drought situation and grew well. He would have to spend 
more on deweeding operations. 


When he applied more fertilizer he would have to reckon the problems of the 
higher incidence of pests and diseases, 


Farm Workers | Affected 


The delayed transplantation has also adversely affected the agricultural 
labourers. In the absence of rush for plantings farmers are engaging women 
workers at the rate of Rs. three per day each. 


The women complain they are being paid Rs. two less than last year. 


When the Collector of Krishna district, Mr. Mohan Kanda, visited the taluk 
headquarters, Kiakalur, to lay the foundation for NGGOS quarters on Tuesday 
the people's representatives who took part in the meeting talked more about 
the crop situation than the NGOs problen. 


Mr. Koteswara Rao, Mr. K. Bapiraju, both MLAs and Mr. N.V. Narasimharaju, 
former samithi president of Kaikalur, wanted the Collector to send teams 
of police and revenue officials along the canals to ensure that the water 
reached the tailend areas. 


In the scramble for water people in the upper reaches do not allow the water 
to reach the tailend areas. 


Reports of drought situation in Nalgonda and Khammam districts also have 
been received. 
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BRIEFS 


INDIAN TEAM TO VISIT LIBYA--New Delhi, July 6--An Indian Team will be 
visiting Libya soon to work out the details of an agreement enabling the 
country to import Libyan crude on a long-term basis. The intended visit 
is the result of the Petroleum Minister, Mr Bahaguna‘s talks with the 

visiting Libyan Power Minister, Mr Juma el-Arbash. Speaking after signing 

an Indo-Libyan protocol on widening the scope of economic, industrial, 

scientific and technical cooperation here today, Mr el-Arbash said an 

Indian team would soon be visiting Tripoli in this connexion. Mr George 

Fernandes, Industry Minister, said: "We need more oil and I am sure it 

will be forthcoming." Libya has offered to supply India two million tonnes 

of oil during the year. Today's India-Libyan protocol came at the end of 

three days of talks at the second session of the two countries’ joint 

commission. The new proposals in the pipeline and those already contracted 

have raised the cost of Indian projects in Libya beyond Rs 2,000 crores. 

An even greater participation by Indian firms in major projects in Libya 

has been made possible by a separate bilateral agreement on avoidance of 

double taxation, also signed today. Under the agreement, tax concessions 

will be allowed to Indian firms, personnel and air and shipping enterprises 

operating in Libya. The joint commission noted the work done by Indian 

firms in implementing irrigation projects. [Text] [Calcutta THE STATESMAN 

in English 7 Jul 79 p 1) 


TALKS ON FEEDER AIR SERVICE--Madras, July 13--A proposal for establishing a 
third-level feeder air service to connect all major district headquarters 
towns in the four southern States has been submitted to the Union Government 
by a Bangalore based firm, Representatives of the firm--TAKK Airways--which 
is proposed to be made a joint sector enterprise with the four southern 
State Governments, are currently holding discussions with the Transport 
Ministers of the four States, who have taken a keen interest in the project. 
The firm has already got in touch with the Nomad aircraft manufacturers in 
Australia and Twin Otter in Canada for supply of planes. The Nomads are 
expected to be made available by December 1979, while Twin Otter has agreed 
to release two planes by March 1980. Based in Bangalore, the new airline 
proposes to cover initially 24 airports in the four southern States--nine in 
Karnataka, five in Andhra Pradesh, four in Kerala and six in Tamil Nadu. 
Future expansion is also on the cards with the development of airports at 
Salem and Thekkadi. None of these routes will clash with the services of 


ll 

















Indian Airlines. The Industrial Adviser to TAKK Airways, Mr S.R. Chari, 
who met the Tamil Nadu Transport Minister, Mr. C. Ponnaiyan, and had a 
discussion with him on the project, said the proposed services would be 
complementary to those of the Indian Airlines. The two had agreed to 
undertake mutual onward bookings for passengers. "The spin-off benefits to 
the States through tourism, and for businessmen in commercial centres will 
be sizable," he said. (Text) (Madras THE HINDU in English 13 Jul 79 p 12] 


WEST BENGAL FOOD-FOR-WORK PROGRAM--West Bengal requires 38,000 tonnes of 
grains to continue the food-for-work programme in view of the drought in 

the districts. Mr A.K. Sen, Chief Secretary to the State Government, told 
this to the Central team which discussed the drought conditions in the State 
with him at Writers’ Buildings on Thursday. The team visited several 
districts in the State last month to study the situation there. Mr S.S. 
Barnala, Union Food and Agriculture Minister, sent it to the city to review 
the situation. Mr Sen told reporters that the team had apprised him of 

the Finance Ministry's difficulties over releasing more funds for the 
programme. But the Finance Ministry had eventually relented, the team told 
Mr Sen. The Chief Secretary informed the team that there had been no monsoon 
rain in the districts, except Birbhum and Midnapore, till last week. All 
the major crops had been affected. Mr Sen told the team that aus crop had 
been sown in 400,000 hectares against its normal coverage on 800,000 hectares. 
The State normally gets 1,000,000 tonnes of rice from the aus crop, but the 
expected yield this year would not reach half the target. Jute had been 
cultivated only on 600,000 acres, against the normal coverage of 1,200,000 
acres. The Government expected the jute production to drop to 1,800,000 
bales from the average of 3,600,000. Mr Sen told reporters that he had 
informed the team that the sowing of aman crop lad been delayed in the State. 
As a result, there was scope for employment in villages under the food-for- 
work scheme. [Text] [Calcutta THE STATESMAN in English 13 Jul 79 p 4] 
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INDONESIA 


REGULAR MAINTENANCE OF NAVAL PATROL VESSELS NEEDED 
Jakarta KOMPAS in Indonesian 25 Apr 79 p 12 


{Excerpt] It is absolutely necessary that Indonesian naval vessels be main- 
tained and repaired continually, to avoid interruptions in sea patrols and 
training. Major repairs, particularly of machinery, can be done in the 
Surabaya Naval Shipyard depot. The Navy's Information Service explained this 
to KOMPAS Tuesday. 


Minor repairs can be done at other naval bases. These include painting and 
minor damage. This kind of repairs can be performed routinely. According to 
the Information Service, repairs will be performed so as to avoid affecting 
requirements for patrol vessels for sea security or for training. 


Of the total inventory of naval vessels, 30 percent must be operationally 
ready; 30 percent must be available for training; and the remainder undergoing 
maintenance. This proportion must be maintained, in order to avoid undesirable 
consequences. 


According to the Information Service, the figure of 30 percent of all vessels 
is sufficient to maintain sea security against various threats, in keeping with 
the general strategic plans of the Department of Defense and Security. 


Major repairs of machinery must be done at the Surabaya Naval Shipyard depot. 
Repairs are performed depending on the number of hours a vessel has been at 
sea. 


The number of hours at sea is not the same for all vessels. It depends on the 
tonnage of the vessel involved. At this point, the Navy Information Service is 
not prepared to reveal how many patrol boats can be produced each year. In 
addition to building patrol boats of up to 500 tons, the Surabaya Naval Ship- 
yard will produce civilian vessels, such as 2,000-ton coasters. 


Construction plans for these vessels are aimed at meeting the needs of inter- 
island sea communications and the enforcement of laws dealing with smuggling, 
illegal fishing, and illegal immigration. 
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INDONESIA 


FIFTY INFANTRY BATTALIONS TO BE REFITTED 
Jakarta KOMPAS in Indonesian 18 Apr 79 pp 1, 8 


[Excerpts] Lieutenant General Poniman, deputy army chief-of-staff stated in a 
patriotic speech yesterday that fiscal year 1979-80 would be a busy year. This 
is because this year, the army must complete its accelerated buildup program, 
particularly the refitting of 50 infantry battalions needed to meet wperational 
needs. 


The deputy army chief-of-staff acknowledged that in past years, the condition 
of army battalions was not up to established standards for various reasons. 
“Both personnel and equipment," Poniman noted. 


“We will restore the condition of these units in keeping with the primary 
duties they will assume," Poniman added. 


Based on information given to KOMPAS, the First Strategic Plan (1974-78) pro- 
grammed the regrouping of existing infantry battalions into just 80 battalions. 
This regrouping was linked to the formation of a Basic Combat Unit-Army. The 
completion date for this program has never been officially announced. 


Lieutenant General Poniman outlixied five points in improving the capabilities 
of army personnel, which will be stressed in the Second Strategic *)an. First, 
the cultivation of a spirit of idealistic struggle, whici aims at heving every 
soldier understand why he is risking his life. Second, raising the level of 
professionalism. Third, increasing discipline. Ponmiman acknowledged that 
there are frequent breaches of discipline by army personnel. 


The fourth point is to distinguish militia from regular army personnel. This 
is not just a mechanism in the Total People's Defense and Security. It is an 
“enduring principle." 


Fifth, promoting the welfare of the individual soldier, a basic prerequisite 
for successful execution of his duty. 
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NEW ELECTRONIC NAVAL WARSHIPS PURCHASED 
Jakarta KOMPAS in Indonesian 14 May 79 p 13 
{[Article: "Fourteen New Warships To Begin Arriving in September 79") 


[Excerpt] Starting this year in September, a number of new warships purchased 
gradually over the years by Indonesia will begin to arrive in the country. The 
ships total 14, and it is hoped that by 1982, they will all have arrived. 


Answering questions from the press at Morokrembangan, Surabaya, on Saturday, 
Naval Chief of Staff Admiral Waloejo Soegito explained that all the ships pur- 
chased were electronic. On their voyages to Indonesia, they will be manned 
exclusively by Indonesian crews. "There will not be a single foreign crewman 
who will participate in the crossings," Soegito said. 


On the same subject, he said that crews for each vessel had already been pre- 
pared. Training of key personnel for the new ships has been underway since 
1976. Some of these personnel were sent to the factories/drydocks of the 
countries that are constructing the vessels, while some foreign firms them- 
selves sent instructors to Indonesia to train prospective ship crews. 


The warships that were purchased include three corvettes from the Netherlands, 

two submarines from West Germany, four fast rocket-equipped patrol vessels from 
South Korea, a training ship from Yugoslavia and four LSTs (Landing Ship Tank). 
The fourteen vessels will have their home ports in Surabaya. 


According to the naval chief of staff, the ports of Tanjung Uban (Riau) and 
Betung (Menado) will be rehabilitated so that they may serve later as bases 
for the new vessels. 
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AIR FORCE HELICO.TERS MODIFIED 
Jakarta KOMPAS in Indonesian 12 May 79 pp 1, 5 


{[Article: "Minister of Defense and Security Witnesses Upgrading of Helicopter 
Squadron" ] 


[Excerpt] A series of demonstrations indicating the invulnerability of heli- 
copters armed with rockets and 112 mm machine guns was presented last Friday 
to Minister of Defense and Security/Commander in Chief of the Armed Forces, 
General M. Jusuf, as he inspected Atang Senjaya Airbase in Bogor. The addition 
of more armaments to the BO-105 helicopters was devised by PT Nurtanio and 
represents a technical innovation of the Air Force as a result of tests by its 
research and development (R&D) branch in Bandung. For the past 4 or 5 years, 
tne Air Force R&D branch has been conducting tests and experiments with 
ex-TRIKORA weaponry to explore the possibility of taking advantage of such 
armaments and installing them on the present generation of aircraft. These 
armaments consist of ex-TRIKORA rockets, such as the "Corva™ and “Sura,” that 
were stored in good condition, and ex-MiG aircraft rockets that are launched 
by means of a honeycomb cluster systen. 


The first tests were carried out with the F-8€ Saber jet. The experiments 
succeeded well in several tests on the firing range, a few kilometers from 
Iswahjudi Airbase in Madiun. At that time, the Air Force chief of staff was 
still Air Marshal Saleh Basarah. Later, the tests were continued by his suc- 
cessor, Air Marshal Ashadi Tjahjadi. 


The success of the experiments to make use of the ex-TRIKORA rockets, which 
still number in the thousands, impelled the technicians of the R&D branch to 
try different other tests. This was accomplished by equipping aircraft on hand 
with various kinds of armaments from different countries all at once to make 
efficient use of available weaponry for various operational needs. 


The minister of defense and security/commander in chief of the Armed Forces, 
during his inspection of the helicopters’ home base, also viewed the Sikorsky 
helicopters that underwent successful modification to their fuselages enabling 
them to carry 16 personnel. In their original configuration, the helicopters 
could only carry six passengers. The modifications consisted of substituting 
dual jets for the piston engines and altering the fuselages to increase the 
interior space. 


In addition to the successful modification of the Sikorsky S-58, it is hoped 
that the Air Force will be able to increase the strength of its helicopter 
squadron by acquiring eight more S-58 aircraft. 
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INDONESIA 


NEARLY ALL G30S/PKI PRISONERS TO BE FREED BY END OF YEAR 
Jakarta KOMPAS in Indonesian 28 Apr 79 pp 1, 5 


[Excerpts] Yesterday the chief-of-staff of the Command for the Restoration of 
Security and Order, Gen Yoga Sugomo, freed 1,259 Category B 30 September Move- 
ment/Indonesian Communist Party (G30S/PKI) prisoners. The release ceremony, 
held in the Remaja Arena in Pontianak, West Kalimantan, was attended by the 
local National Ex:scutive Council and several members of the Diplomatic Corps. 


Of the prisoners, 144 were from West Kalimantan, and the remainder from other 
Special Executive Areas. Included were 841 civilians and 418 former Armed 
Forces personnel. 


Yoga stated that releases would take place in four stages during the year. 

The second stage, involving 4,000 prisoners, would be in September. The third 
stage, in November, will affect 1,920 prisoners, and the remaining 2,383 will 
be freed in the fourth stage in December. [(sic)] 


Following the current release, 8,403 G30S/PKI prisoners remain in custody. 
These include 527 Category A; 5,920 Category B on Buru Island and 1,698 else- 
where; and 258 Category Y. 


The disposition of all Category A prisoners will be resolved by the courts. 

If the courts cannot resolve a case, the prisoner's category will be changed. 
That will permit the following of procedures to return them to society, similar 
to those applied to Category B prisoners. 


Government plans to release G30S/PKI prisoners began in 1972, with the release 
of all Category C prisoners. This was followed by the release of 10,000 
Category B prisoners each year. All Category B prisoners will be 

freed in 1979. It is expected that by 1980, there will no longer be any 
G30S/PKI prisoners, except for those held on the basis of court decisions. 
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INDONESIA 


IMPROVED STANDARD OF LIVING NOTED IN WORLD BANK STUDY 
Jakarta KOMPAS in Indonesian 16 May 79 p 2 
{[Article: “Indonesia Succeeds in Reducing the Burden of Poverty") 


[Text] Poverty is the number one enemy in developing nations, including 
Indonesia. There is a global necessity to combat poverty and to find the over- 
all means for doing so. This is the concern not only of the developing nations 
themselves but also of the advanced nations. 


The World Bank has described Indonesia as having made “extraordinary changes” 
in the last decade. Moreover, it “has advanced in many sectors." 


However, the World Bank cautions that we should not become self-satisfied with 
these advances. Enormous difficulties must be surmounted in meeting tine chal- 
lenges still to be faced. 


Indonesia's basic economic problem is the excessive amount of manpower, a con- 
dition known as a “surplus labor economy.” This means that manpower is con- 

tinually increasing, job opportunities are narrowing, and income is declining, 
all of which falls collectively under the blanket term of the number one enemy, 


poverty. 


How far is the government succeeding in improving the peopie's standard of 
living? 


Gauges for properly responding to this question are the growth and distribution 
of income, number of job opportunities and level of real wages, the health sit- 
uation, income as related to level of education, and the sufficiency of other 
basic services. In this regard there is a World Bank analysis for the period 
1970-76. 


Two opinions are expressed by the World Bank in evaluating Indonesia's economic 
development. First, the level of economic development “is still very low.” 
Second, it “has moved very rapidly" in recent years. 
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Income and Cost of Living 


Aside from these two opinions, a positive factor was registered by the World 
Bank, namely, that Indonesia in 1976 had a gross national product (GNP) of $280 
{per capita]. If we use the old rate of exchange of 415 rupiah to the dollar, 
this means per capita daily output is valued at 322 rupiah. 


This signifies an increase if compared with the [per capita] GNP for the 1960s, 
which was estimated to be $100. 


Nationwide per capita expenditure for consumption rose for the period 1970-76. 
Expenditure for consumption rose 7 percent in Java's urban areas and by 5 per- 
cent in those outside Java. I. Java's rural areas expenditures for consump- 
tion rose 3 percent and in those outside Java by 2 percent. 


According to the World Bank there was an even greater disparity between rates 
of consumption in urba and rural areas at that time. However, if measured 
from the aspect of distribution of expenditure, the poorest classes in society 
(40 percent) garnered greater benefit from economic growth. 


Rapid economic growth results in greater increases in real consumption by the 
greater part of society, including the poorest, which the World Bank evaluates 
as “a great success." Proof of this lies in the decline in the number of per- 
sons who have a per capita rate of real consumption of 3,000 rupiah a month. 





Sources of income for the poor in both urban and rural areas apparently are 
shifting from agricultural to nonagricultural sectors. Eighty-five purcent of 
the poor in urban areas and 45 percent of the poor in rural areas derive their 
income from the nonagricultural sector. Job opporturities outside the agri- 
cultural sector are found in village, regency, and provincial INPRES [develop- 
ment program based on Presidential Instruction], elementary schools, health 
services, and in marketing and forestry. 


Health 


For the cited 6-year period, public health showed improvement. In 1977 the 
death rate of 16 per 1,000, 50 percent of which occurred among children and 2 
percent among women in childbirth, has been reduced. 


Life expectancy was extended by 5 years so that females have an average life 
expectancy of 47.5 years and males 43 years. 


These improvements, according to the World Bank, are due to increased caloric 
intake, establishment of health facilities, increased income (which, in turn, 
raises the rate of consumption) as well as provision of clean drinking water. 


Caloric intake for the poorest urban residents in 1970 in Java was noted at 
1,230 and as 1,335 in 1976. Caloric intake for the poorest rural resident was 
1,470 in 1970 and 1,443 in 1976. 


In urban areas outside Java caloric intake was 1,712 in 1970 and 1,700 in 1976. 
In rural areas outside Java it was 1,530 in 1970 and 1,513 in 1976. 
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Here we see a decrease in units of caloric intake for the poorest class of 
society. A closer look shows there was a significant increase in caloric in- 
take for all inhabitants during this period. 





Caloric intake amounted to 1,591 per urban dweller in Java in 1970 and 1,652 
in 176. For urban dwellers outside Java caloric intake was 2,171 in 1970 and 
2,393 in 1976. 


Meanwhile for each rural dweller in Java caloric intake was 1,872 in 1970 and 
1,841 in 1976. For rural dwellers outside Java caloric intake was 1,925 in 
1970 and 2,124 in 1976. 


Thus average total caloric intake for Indonesians was not much lower than the 
WHO/FAO standard of 2,150 calories. 


The health facilities which have been established are evaluated by the World 
vank as “a huge success." In 1969 Indonesia only had 1,058 health centers, but 
around 1977 it had 4,029 centers. There were 6,200 doctors in 1973 and their 
number rose to almost 9,000 in 1976. The number of midwives rose to 25,000 in 
1976 from 16,500 in 1973. Admittedly, however, few persons visit health cen- 
ters, the number ranging from two to 35 daily. 


In 1976 7,000 rural dwellers had clean water available, and che World Bank 
estimated that a target of 11.3 million persons having clean water available 
could be achieved in 1979. 


Also 200,000 public toilets built each year would benefit 1 million villagers. 
Education and Income 


A link betwzen total income and consumption and an individual's level of educa- 
tion has been established. In urban areas individuals with elementary school 
education have a higher per capita rate of consumption ("0 percent) compared 
with those who have not completed their elementary scho ling. 


The difference is not striking for rural inhabitants (less than 10 percent). 
Thus the higher the education, the greater the per capi:a rate of consumption. 


However, the rate of consumption does not rise merely in relation to education, 
since additional sources of income may be available. 


Members of the poorest class obtain supplementary income from families betcer 
off than they or from the government in the form of food and price subsidies. 


They work overtime or have a second job. Also more members of the family 
begin working young so that total family income rises. Some find jobs in 
establishments which have a higher rate of productivity. 


The World Bank notes that improved training of the work force over the period 
1970-76 was a factor which enabled many persons to get jobs or to hold posi- 
tions unobtainable without training. 
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INDONESIA 


WORLD BANK OFFERS $1 BILLION FOR TRANSMIGRATION 
Jakarta KOMPAS in Indonesian 17 May 79 pp 1, 6 


{[Article: "World Bank Is Prepared To Offer $1 Billion in Aid for Trans- 
migration" ] 


[Excerpts] Widjojo Nitisastro, minister of economics, finance and industrial 
affairs concurrently BAPPENAS [National Development Planning Board] chairman, 
stated that the World Bank has said it is prepared to assist the transmigration 
program with an estimated $1 billion in the coming 5-year period. "However, 
this depends on an annual conference," said Widjojo in response to a newsman's 
question Wednesday afternoon [16 May] after he had been received by President 
Suharto at the Bina Graha. 


The minister arrived in Jakarta from Manila Tuesday morning and in the evening 
held a meeting with World Bank President Robert McNamara before Mr McNamara 
departed Jakarta after a week's visit here. The readiness of the World Bank to 
assist with the program, Widjojo said, was announced by McNamara in that 
night's meeting. 


As the $1 billion is less than a commitment, there is some possibility that the 
full amount will not be offered us, the minister said. It depends on how the 
transmigration projects are implemented in the future--whether they really work 
out in practice. Although annual conferences will be held, he said, this does 
not mean the World Bank is concerned about Indonesia's capability to use large- 
scale funds. 


At the IGGI [Intergovernmental Group on Indonesia] session in Amsterdam at the 
beginning of last April, the World Bank decided to offer $800 million in aid 
to Indonesia, more than $100 million of which was to finance transmigration 
this year. 


Last January S.S. Husain, the World Bank vice president for the Asia/Pacific 
region, visited Indonesia and met with Harun Zain, minister for manpower, 
transmigration and cooperatives, and Vice Minister for Transmigration Martono. 
At that time Harun Zain said he was convinced that the World Bank would offer 
$1 billion in aid. 
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Earlier it was announced that opinions differed within the World Bank on the 
$1 billion aid plan for the Indonesian transmigration program, said to be the 
biggest ever for moving population. 


Those who differed considered the program to move 500,000 families in the 
coming 5 years as "unrealistic," and urged that the program be carried out 
“more cautiously." These individuals wanted the target to be reduced for the 
first year of implementation. 


“The World Bank representatives have denied the story asserting there was this 
difference of opinion, which could threaten the implementation of the transmi- 
gration progrum in PELITA III [Third Five-Year Development Plan], Harun Zain 
said. 


Vice Minister for Transmigration Martono had stated that in this first year of 
PELITA III 50,000 families would be resettled and that 20,000 more families 
would be added each year. Further, 125,000 hectares of new land would be 
opened up in 25 resettlement areas. Over the course of PELITA III, 500,000 
families would be moved and 250 new resettlement areas would be opened up. 


Initially it was estimated that $5,000 per family would be needed to finance 
the program. However, with the institution of "KENOP 15" [15 November 1978 
decision on devaluation] and the increase in the domestic BBM [fuel oil] price, 
the amount of money needed to resettle each family has risen. 
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INDONESIA 


U.S. LOAN AGREEMENT FOR IRRIGATION, FAMILY PLANNING SIGNED 
Jakarta KOMPAS in Indonesian 20 Apr 79 p 1 


[Excerpts] Yesterday, the governments of Indonesia and the United States 
signed an agreement and amendments to two loan agreements providing for $25.3 
million (almost 16 billion rupiahs) in all. 


An $8 million loan will finance the development of a government body to admin- 
ister the Labor Intensive Program. That program is designed to reduce unem- 
ployment and increase the income of poor peasants, as well as increasing food 
production. 


The two loan agreement amendments call for $10.3 million for irrigation and 
land development and $7 million for family planning, respectively. 


The added funds for irrigation and land development will finance programs for 
rehabilitation and construction of irrigation facilities for 60,000 hectares 

of wet rice land, so as to increase food production, notably of rice. With 
this increase, loans for these projects climb from $14.7 million to $25 million 
(15.6 billion rupiahs). 


The additional loan for family planning raises that total to $14 million 
(almost 9 billion rupiahs). 


The increased funds for family planning will finance the importing of 39 mil- 
lion doses of contraceptive pills in 1980. This will last 3 million women fcr 
a year. Each dose will be for 1 month. 


According to information, the American government has given $67 million (uore 
than 41 billion rupiahs) to support family planning in Indonesia since 1968. 
This aid includes both grants and loans. 
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INDONESIA 


U.S. BANKER OPTIMISTIC ABOUT INDONESIAN ECONOMY 
Jakarta KOMPAS in Indonesian 11 May 79 p 2 
{[Article: “American Banker Praises Indonesia" ] 


[Excerpt] New measures taken by the Indonesian government to guide the growth 
of liquidity and to lower taxes, together with steps to encourage exports and 
to stimulate internal industrial activity will help the nation's steady growth. 
This was the statement on Thursday of Harry Taylor, deputy chairman of the 
Commissioners’ Council of Manufacturers Hanover Trust, who is visiting Jakarta. 


Harry Taylor is not of the same opinion as those voices that were heard at a 
business seminar on Indonesia in California last month, that Indonesia lacked 
interest for American entrepreneurs who wished to invest capital. Concerning 
the policy of 15 November 1978, Harry Taylor believes that any devaluation 
naturally produces both advantages and disadvantages. However, the measures 
which were taken by Indonesia are preferable to protectionism. Because of 
this, foreign entrepreneurs cannot remain inactive. 


Taylor said that bank trust toward the strength of the Indonesian economy 
constituted a factor that rendered institutions more active in financing energy 
development in Indonesia. 


Manufacturers Hanover also is participating in project financing, business 
loans, and undertakings as a banking correspondent in Indonesia. In December 
last year, Manufacturers Hanover acted as the principal manager for consortium 
aid amounting to $350 million for Indonesia to finance its projects under the 
Third Development Plan. 


Harry Taylor stated that accumulated aid funds actually amounted to only $300 
million but that it was evident that various banks were willing to extend loans 
beyond the total planned. Accordingly, with the concurrence of the Bank 
Indonesia, the total of consortium loans was raised to $350 million. According 
to Taylor, it is possible this total will be raised again to $400 million. 

This amount consists of ordinary commercial funds and constitutes a loan out- 
side of the IGGI (Inter-Government Group - Indonesia). 
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INDONESIA 


INTERNATIONAL BANKERS EYE BATAM ISLAND FOR INVESTMENT 
Jakarta KOMPAS in Indonesian 21 May 79 p 6 
[Article: "41 International Bankers Observe Batam Island"™] 


[Text] Forty-one bankers from various well-known foreign banks visited Batam 
Island on Friday [18 May] with the idea of forming opinions on the development 
plan for that island. B. J. Habibie, chairman of the Batam Island Authority, 
after an opinion-sharing meeting with Commission V of the DPR [Parliament] on 
Saturday, said this visit was made at the bankers’ request. They arranged it 
because many companies have asked them for credit for investment in Batam. 
Habibie said they were convinced of the development potential of Batam Island 
from this visit, but they also held out hope for several related possibilities, 
for instance, a "tax holiday" at least similar to that in effect in various 
other Indonesian areas. But this, according to Habibie, is impossible because 
Batam, being part of Indonesia, is subject to regulations in effect in other 
Indonesian areas. 


The bankers also expected to be given more extensive information on foreign 
assistance to the development plan for Batam Island such as the matter of being 
granted a lower tax than that levied by Singapore, equal treatment given to 
foreign contractors and state contractors, joint ventures, and if possible, 
easier terms. They also count on an adequate supply of water. 


According to Habibie, however, water supply is no problem because facilities 
are available and are calculated to be able to support the needs of 800,000 
people. Also, in line with the bankers’ expectations, insurance is no problem 
because, according to Habibie, they can use insurance facilities available in 
Singapore. 


According to Habibie, capital intensive industries are wanted for Batam Island. 
"Purely labor intensive industries would be better sited on Java," he added. 

He said that currently there are 35 companies operating on Batam Island. Three 
other companies have obtained licenses so far and are in the process of con- 
struction, and 17 others are going through application procedures. Of these 
17, ten are PMA [foreign capit:l investment] and seven are PMDN [domestic 
capital investment] companies. 
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“The companies may choose what form of investments they like, but I favor their 
being capital intensive." He said the type of investment must comply with the 
decision of the Capital Investment Coordination Board and existing Priority 
Scale Register. The type of investment may be proposed to the Batam Authority 
Project and if approved there, it can be proposed further to BKPM [Capital 
Investment Coordination Board]. If approval is obtained from BKPM, construc- 
tion can begin within 4 months after the license is issued by BKPM. 


“If the companies do not begin construction within 4 months, all rights are 
cancelled and a different project can be authorized," he said. 


Habibie reemphasized that projects developed on Batam Island will not solely 
benefit Singapore nor will they compete with Singapore as some once feared. 

Of course, Batam will use a number of Singapore's facilities and services, but 
this will be mutually beneficial. For instance, if we want to export products 
from Batam Island to Japan, we shall use Singapore's port facilities, because 
this admittedly is less expensive. 


Questioned on when the Batam development project will be finished, Habibie said 
such development cannot be finished and will continue steadily. However, 
according to Habibie, Singapore Prime Minister Lee Kuan Yew figured that Batam 
Island could reach Singapore's present level of development within 20 years, 
and benefits will begin to be evident about 10 years from now. "Orientation 
toward a complete economy, one not solely dependent on oil, has been the ideal 
for some time," Habibie said. 
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INDONESIA 


FOOD SHORTAGE IN EASTERN INDONESIA SAID CRITICAL 
Jakarta KOMPAS in Indonesian 11 May 79 p 12 


[Article: "Minister Surveys Food Situation in Eastern Sumba - Famine in the 
District of Belu"] 


[Text] Social Minister Sapardjo announced in Kupang last Thursday that the 
lack of food in eastern Sumba was not serious. According to his survey, only 
20 percent of the food crop was lost because of natural calamities or rodent 
pests. After observing the situation in eastern Sumba with the governor of 
eastern Nusa Tenggara, Ben Mboi, on Thursday, the social minister handed over 
5 million rupiah in cash and 200 tons of rice. The money will be used to pro- 
cure new food crop seedlings. Since it is still raining during this period in 
Sumba, it will be possible for the populace to plant a second crop. The rice 
provided by the social minister will be distributed to the inhabitants, 100 
tons to eastern Sumba and 100 tons to western Sumba. 


In the meantime, a report by 12 district chiefs in eastern Nusa Tenggara was 
submitted to the social minister on Wednesday evening. The report mentioned, 
among other matters, that in the districts of Belu and Sikka, the food situa- 
tion was most critical. The district chief of Sikka reported that 80 percent 
of the 90 villages in his territory had already exhausted their food supplies. 
The district chief of Belu mentioned that in the subdistrict of Malaka Timur 
famine was already occurring and that the food situation was very serious. 


The district chief of Belu added that in Malaka Timur about 1,085 registered 
heads of families had exhausted their food supplies. Their situation is pres- 
ently worse than the suffering of part of the population of Sikka district in 
1978, or as is better known, during the famine of Paga. 


Except for the districts of Manggarai and Ngada, descriptions of the food 
situation in the 10 districts of eastern Nusa Tenggara are very worrisome. 
According to the tentative estimates, the district of Kupang will experience 
prospective food shortages of 13,074 tons (rice equivalent), south central 
Timor 6,755 tons (rice equivalent), north central Timor 3,631 tons (rice equiv- 
alent), Belu 6,755 tons (rice equivalent), Alor 5,456 tons (rice equivalent), 
eastern Flores 12,291 tons (rice equivalent), Sikka 20,057 tons (rice 
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equivalent), Ende 4,756 tons (rice equivalent), western Sumba 3,120 tons (rice 
equivalent), and eastern Sumba 12,832 tons (rice equivalent). 


Concerning the estimates of the food shortage, the district chiefs, as well as 
the : 3ricultural service of eastern Nusa Tenggara, stated that the distress of 
the people could be alleviated if short-term protective measures could be 
implemented, that is, if advantage could be taken of the rainfall that is con- 
tinuing in eastern Nusa Tenggara. 


However, if timely advantage is not taken of the situation and rodents and 


other scourges continue to rage unchecked, the prospective shortage of food 
will become a bitter fact. 
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INDONESIA 





PROBLEMS RELATED TO POPULATION PRESSURE DISCUSSED 
Jakarta KOMPAS in Indonesian 29 May 79 pp 1, 6 
[Article: "Population Problem Must Not Drag 0n"] 


[Excerpts] The population problem must not drag on endlessly. Assuredly the 
population of rural areas of Java and Madura is far too great for the economic 
resources available. According to Dr Ida Bagoes Mantra, research staff member 
of the Population Study and Research Center of Gajah Mada University, "As time 
goes by, the problem of population pressure becomes more critical, with no 
program for birth control being seriously implemented!" 


In discussing this matter with KOMPAS Monday afternoon [29 May], Mantra partic- 
ipated in calling the attention of KOWILHAN II [second Defense Area Command] 

to the fact that the population problem, education, and job opportunities are 
sources of anxiety. In his opinion, the high rate of population increase in 
Java and Madura has direct effects on the socio-economic level of the local 


people. 


In the social sphere, it results in insufficient educational, health, and 
housing facilities, while in the economic sphere, it affects agriculture in 
particular because 80 percent of the population resides in rural areas where 
the principal means of livelihood is agriculture. 


Landless 


Dr Mantra, whose dissertation, written for the University of Hawaii and 
entitled "Population Movement in West [sic] Rice Communities," indicates that 
about 50 percent of Java's rural population does not own any rice land. While 
among farmers who actually own a rice field, the majority own less than 0.2 
hectare. 


The research of Dr David Penny and Dr Masri Singarimbun shows a farm family 
should have at least 0.7 hectare of rice field and an additional 0.3 hectare 
of dry field or yard to have enough to live on. 


If this criterion is used for farm families in the rural areas of Java, the 
average land holding is too small to support livelihood. 
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Dr Mantra went on to say, how can people who pass all their lives with such 
problems not be worried continually? “Try to imagine how difficult life is 
for rural people!" 


Besi: 2s the limited amount of land for agriculture, job opportunities outside 
agriculture are very limited in Java's rural areas. Even if an opportunity 
should open up, according to Dr Mantra, the wages obtainable are very low! 


Dr Mantra's research in Piring Hamlet, Bantul Regency (DIY [Special Region of 
Yogyakarta]) shows that a batik worker's wages are only 30 rupiah a day for 
making poor grade batik, 65 rupiah for medium quality batik, and 100 rupiah a 
day for fine quality batik. 


Sales of salak fruit in the Kadirejo area of Sleman Regency (DIY) yield an 
income of 100 to 300 rupiah per day. While a male laborer working in the rice 
fields gets 150 rupiah per work day and a female gets only 120 rupiah a day. 


As a direct result of this “pressure,” an individual is forced to try to find 
work outside the agricultural sector, for instance, as a craftsman, in com- 
merce, services, industry, or any of various activities. 


Considering that not many activities outside agriculture are to be found in 
rural areas, individuals finally try their luck in the neighboring towns or in 
the big cities and contribute to the flow of population from rural to urban 
areas. 


The response to the limited job opportunities in rural areas means a flow of 
labor to urban areas. This mobility principally takes the form of commuting 
and circulation. Why are these two styles selected? 


First, there is severe economic pressure in urban areas, so for an urban worker 
who generally earns very little, it is more profitable for him to reside in a 
village and commute to the city. In this way his cost of living remains low 
and he is still able to supplement his income. 


Second, by commuting or circulating, he is still able to remain close to his 
family or relatives in the village. Dr Mantra says, "Bang Ali's (Sadikin) 
policy is to declare Jakarta closed, but, of course, this rule is difficult to 
implement. There is always a way to slip in!" 


To meet this state of affairs, Dr Mantra believes furnishing cheap transporta- 
tion would expand opportunities for commuters and facilitate mobility. It 
would make communication between rural and urban areas progressively easier. 
This could be realized if rural people did not have to reside in the «ities. 


It would also make for closer relations between rural and urban areas. Improv- 
ed mobility would very much lessen the problems created by the protracted resi- 
dence of newcomers in urban areas. Problems of housing and urban crowding 
might be reduced. 
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INDONESIA 


LANDSLIDE BURIES FIVE VILLAGES IN WEST SUMATRA 
Jakarta KOMPAS in Indonesian 1 May 79 pp 1, 12 


[Excerpts] Merapi Mountain in West Sumatra caused an extraordinary natural 
disaster around dawn Tuesday, striking five villages in Tanah Datar and Agam 
Regencies. Large boulders up to 6 meters in diameter and thick, black mud 
crashed down on the five villages, killing 79 persons. The villages engulfed 
by rocks and mud as a result of the landslide from the east slopes of the moun- 
tain were Pasir Lawas, Supayang, Situmbuk, Sungai Patai and Salimpaung. Sungai 
Sarik Baso and Lasi Ampat Angkat were in the path of the slide from the north 


slopes. 


Meanwhile, Marthias Pandoe, a KOMPAS correspondent in Padang, reported Tuesday 
evening that two bridges, at Batang Agam and Payakumbuh, had been destroyed, 
completely severing communications between Agam and Tanah Datar Regencies. 
Both bridges had spanned the Batang Jabur River. 


The “flood” of large boulders and thick, black mud was preceded by 15 minutes 
of thunder from the north and east slopes of Merapi Mountain at about 0100. 

Not long after the terrifying thunder ca~ the natural disaster, in which large 
boulders smashed the villages, followed by a torrent of mud. 


According to the KOMPAS correspondent, long and deep cracks opened up on the 
face of Merapi Mountain. Large boulders shifted. At that moment, shock waves 
were felt in Pinangsori, about 200 kilometers north of Bukit Tinggi. The rocks 
moved, and rolled down the slopes, crushing the villages. 


Merapi Mountain is known as the most active of Sumatra's 10 volcanoes. How- 
ever, there were no indications as to whether volcanic activity was connected 
with the disaster. 


9197 
CSO: 4213 


31 











EVALUATION OF ABRI MEMBERS IN CIVIL POSITIONS DISCUSSED 
Jakarta KOMPAS in Indonesian 27 May 79 pp 1, 12 
[Article: “One and a Half Hour Meeting Held by General Jusuf and Amirmachnud") 


[Excerpt] The performance and conduct of governors concurrently regional 
chiefs who are members of ABRI [Indonesian Armed Forces] was the main topic of 
discussion between Gen M. Jusuf, MENHANKAM/PANGAD [minister of defense and 
security concurrently army commander], and Amirmachmud, MENDAGRI [minister of 
home affairs] on Saturday [26 May] during a meeting lasting 1 and one-half 
hours held at the Department of Defense and Security offices at 14 Merdeka 
Barat Street in Jakarta. 


The meeting between the MENHANKAM and the MENDACRI was a followup to the 
HANKAM/ABRI leadership decision to improve ABRI members and to take strict 
measures against those whose conduct was evaluated as poor. This applies in 
particular to ABRI officers who are assigned as governors/regional chiefs, 
regents, and mayors. 


At this time only eight of the 27 governors/regional chiefs in Indonesia are 
civilians. The remainder come from ABRI. Many who hold posts as second level 
tegional chiefs are also ABRI members. 


According to the MENHANKAM, this was the fourth meeting held since April 1978 
with the MENDAGRI to discuss the same matter. "We have agreed finally that if 
a governor really cannot be built up any further, cannot be reminded of his 
obligations any further, and cannot be trained any further, the MENDAGRI and I 
will report the matter directly to the president... and say this old boy has 
had it...," Gen Jusuf said in describing to the press the measures which will 
be taken. 


Pointing to a chart held up by the MENDAGRI, the MENHANKAM said that what 
Amirmachmud was holding contained notes on the conduct of the governors/region- 
al chiefs. “Each of us has recorded certain points (made evaluations--editor) 
on which we shall come to a mutual agreement," he said while pointing also to a 
small notebook which was used to record the conduct of every governor/regional 
chief who is an ABRI member. 
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The MENHANKAM said as a HANKAM/ABRI leader, he felt it necessary to share in 
being responsible for all ABRI members in the service, particularly those 
assigned to work in the Department of Home Affairs. "Since last year,” Jusuf 
said, “the HANKAM/ABRI leadership has been determined to participate con- 
scientiously and continuously in observing the administrative methods, the 
day-to-day behavior, and the capabilities of ABRI members working with the 
public, particularly those who are governors, mayors, and regents.” 
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INDONESIA 


DIRECTOR NOTES CHALLENGES FOR PERTAMINA 
Jakarta KOMPAS in Indonesian 29 May 79 p 12 
{[Article: “Challenges Faced by Pertamina According to Piet Haryono”] 


[Excerpt] Piet Haryono, executive director of Pertamina, admitted that it is 
impossible for Pertamina to develop its efforts in the realms of exploration 
for and production of oil when it gets no financial assistance from the govern- 
ment because the oil industry is characterized by three factors, namely, it is 
capital intensive, it needs to use sophisticated technology, and it is a very 
great investment risk. 


Speaking at the opening of the Level I Oil and Natural Gas Leadership and Staff 
Course Monday morning [28 May] in Jakarta, Piet Haryono explained this was due 
to the fact that Indonesia, like other developing nations, is still flounder- 
ing, does not have sophisticated technology, and is not bold enough to take on 
the great risk of investing funds in oil exploration. 


He appealed to all participants in the course and Pertamina employees to cour- 
ageously face up to reality. The main reality is that Pertamina must develop 
its efforts without expecting much aid from the government. Also Pertamina as 
an oil producer must boldly compete with regions newly opened up for oil ex- 
ploration such as Mexico, the North Sea, Alaska, and especially the People's 
Republic of China. 


Piet Haryono said giant capital tends to select the most profitable regions, 
and this is related to the investment climate, terms for operation, and oil 

prospects. In this regard, Indonesia still has great oil prospects, a suffi- 
ciently satisfactory investment climate, and competitive terms for operation. 


Regarding the rise in oil prices, he admitted Indonesia must be careful in the 
sense that it should not and cannot raise its oil price to the highest limit 
possible or produce as much as possible when the oil price is rising. 


A very high price rise can endanger the oil producer. There is, for instance, 
the danger of a possible drop in world oil demand or of oil consumers finding 
an energy substitute for oil. Furthermore, Indonesia should not exploit its 
oil just for interests of the moment. The interests of the next and future 
generation must be taken into consideration also. 
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INDONESIA 


ALTERNATIVES FOR USE OF PETROLEUM EXPLORED 
Jakarte MERDEKA in Indonesian 2 May 79 p 12 
{[Article: "Use of Oil May Face Pressure" ] 


[Excerpt] Minister of Mining and Energy Subroto declared today that the 
domestic use of pet.roleum evidently may face accelerated pressure. 


It is estimated that in 1978, petroleum was believed to account for 86.6 
percent of national energy consumption, whereas in reality its use declined 
to 83.4 percent. 


Energy consumption in Indonesia during 1978 consisted of petroleum 83.4 
percent (19,573,000 kiloliters), natural gas 14.9 percent (116,936,000 
standard cubic feet), water power 1.1 percent (2,480,000 million watt hours) 
and coai .5*percent or about 186,000 tons. 


Minister Subroto made the above statement as he dedicated the Jakarta 
Special Capital District Gasworks at the State Gas Enterprise in Jakarta 
this afternoon. 


According to him, the total supply of national gas in Indonesia is not less 
than 30 trillion cubic feet, while the supply of hydrocarbon and petroleum 
sources of power amounts to 50 billion barrels. 


In addition, the coal deposits in southern Sumatra (Air Laya, Bukit Asam) 
amount to no less than a total of 15 billion tons, without calculating the 
deposits in eastern Kalimantan or central Sumatra. 


Nevertheiess, it must be realized that the totals of the energy sources 
mentioned above are very limited and not replenishable. 


And even.ually, the use of principal petroleum derivatives such as gasoline, 


kerosene, solar and diesel will become more infrequent as time goes on 
and ultimately will come to an end. 
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According to Minister Subroto, this is not only a consequence of decreasing 
world oil production (oil production from Iran is declining), but it is also 
caused by increasing domestic consumption of oil, while internal production 
capacity is not yet sufficient. 


Because of this, Minister Subroto welcomed the dedication of the new facility, 
which will utilize natural gas as a substitute for solar and diesel fuel to 
fulfill both industrial and household needs. 


In addition, he stated that in 1979 it was estimated initially that the use 
of natural gas would be equal to 4,375,000 tons of coal or the equivalent 
of 13.7 percent of commercial energy consumption. 


Instead, it became evident at the end of 1978 that the actual use of natural 
gas, which amounted to the equivalent of 4,408,000 tons of coal or 14.9 percent 
of commercial energy consumption, already surpassed the estimate for 1979. 
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INDONESIA 


YUGOSLAV-INDONESIAN TRADE, COOPENATION DISCUSSED 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 22 Jun 79 p 4 


[Report of an interview with Moeljadi Moeljopoetro, first secretary 
of the Embassy of the Republic of Indonesia in Belgrade, by Editor 
Zdravka Cicmirko-Pokrajcic: "Cooperation Could be Even Broader"; date 
and place not given] 


[Excerpts] Indonesia was one of the first and very significant 
economic partners of Yugoslavia among nonalined and developing 
countries. After a certain stagnation, which continued for several 
years, in the course of 1973 economic relations with this country 

were revitalized. The intensive development which the Indonesian 
economy has registered lately was a stimlus for investment cooperation 
between the two countries at a rather satisfactory level. Yugoslav 
involvement in financing work on the construction of investment objects 
in Indonesia is very significant. 


Moeljadi Moeljopoetro indicated that, as he put it, Yugoslav imports 
from Indonesia are unsatisfactory. "Namely, it is our opinion that 
imports could be much greater if larger quantities of items such as 
India rubber and coffee in particular, which Yugoslavia imports, were 
to be purchased in Indonesia. 


"During the first 4 months of last year Yugoslav imports from Indonesia 
amounted to $3.2 million, while for the same period of this year 
Indonesian exports to the Yugoslav market amounted to $8.1 million, 
i.e., more than double. During the first 4 months of 1978, Indonesian 
imports from Yugoslavia amounted to $19 million, while this year, 
having decreased markedly, they are down to $13 million for the same 
period. Of course, I must emphasize that this is ravorable for 
Indonesia, because the differences were much greater, a situation 
which continued for a full 5 years. However, the great discrepancy 
in the balance of trade between the two countries in favor of 
Indonesia occurred because we received credits from Yugoslavia. Thus, 
last year 90 railroad cars were imported from Gosa for the needs of 
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the Indonesian railroad, plus 23 buses, 20 trucks, 439 traffic lights, 
e°ectric machines, and other instruments. For this year, contracts 
have been concluded with the TAM industry from Maribor for the delivery 
of trucks and buses, with the Tomo Vinkovic factory for the deiivery 
of tractors with 20 and 25 HP, with Slovenijales of Ljubljana, 
Energoprojekt of Belgrade, and some additional economic organizations. 
At present Indonesia is working very hard at enhancing the development 
of the economy in all spheres. The chief investment works are being 
carried out by Rudnap of Belgrade, and Energoinvest of Sarajevo. 


"As far as ships are concerned, thus far we have ordered only one, 
to be delivered by the shipbuilding yard of Split. Here I mst 
emphasize that [the terms of] Yugoslav credits for [the purchase of] 
ships are unfavorable for us." 


The further course of the conversation revealed that it is a matter of 
an interest rate of 8 percent, an 8-year payment term, and a down 
payment of 50 percent of a ship's value at the time of concluding 

the agreement, which, according to Moeljadi, is much stricter than, 
for example, terms offered by the Japanese. “Commercial credits are 
very burdensome for us," he emphasized. 


"We are particularly interested in the further development of 
scientific-technical cooperation," emphasized Moeljadi. "At this 
point Indonesia has six physicians specializing in Yugoslavia, four 
stomatologists, two bacteriologists, and one student in agronomy. It 
is certain, however, that in this respect we can do much more.” 


"Indonesia and Yugoslavia are friendly countries. They hold the same 
views on many international questions. Both countries are striving 
for equality among nations, a new economic order, and they both belong 
to the nonalined movement. Thus, since they are very close in their 
political orientation, my opinion is that this mist flso be the case 
with respect to their economic cooperation. In this regard we could 
cooperate more, because my assessment is that the degree of economic 
relations, at least thus far, is not adequate to that of our 

political relations." 
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INDONESIA 


TRADE MINISTER GIVES REASONS FOR PRICE INCREASES 
Jakarta MERDEKA in Indonesian 7 May 79 p 1 
[Article: "Radius Prawiro: Credit Extended - Excess Money in Circulation"] 


[Excerpt] Minister of Trade and Cooperation Radius Prawiro stated that the 
rise in prices occurring recently (January through April) was attributed 

to monetary factors, including among other things, an excessive money 
supply in circulation, beyond that needed by the Indonesian economy. 


According to the minister, such a situation occurs if there is a deficit 
in the national budget or if there is random extension of bank credit. 


Minister Radius explained the above subject to journalists in Jakarta 
Saturday afternoon. He also said that the hike in prices lately was the 
result of a government policy to stimulate an increase in productivity and 
to eliminate subsidies, and that in addition it was due to the influence 
of factors outside the country. 


He said it was especially a price increase that would stimulate production 
which the government sought, in order to expand employment opportunities. 
"In this matter, the government would like to impart some direction so that 
the rise in production can fulfill internal needs and so that later there 
will be a surplus for export," he said. 


According to Radius, as a subsequent step the government will stress 
increasingly the production of goods for export, so that during the years 
1981-82 it is anticipated that non-oil exports from Indonesia will exceed 
oil exports. 


Radius gave an example of government efforts to give impetus to productivity 
increases and farming incomes by noting the higher purchase price of unhulled, 
milled dry rice which, according to him, had risen in price two times in 

the last 3 months. 


Concerning the rise in kerosene prices, Minister Radius said it was intended 
to decrease petroleum subsidies, although such subsidies would not be 
eliminated completely. 
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Among the external factors bearing on the problem, Radius cited serious 
inflation in foreign countries, with the result that goods imported from 
such nations were costing more. 


Another factor, according to Radius, was the higher price of petroleum on 
the world market, which in turn exerted an influence on the import of 
goods. In order to mitigate such price increases, the government has made 
an effort to lower import duties and sales taxes for raw materials, capital 
goods and consumer items that are especially essential. 


Minister Radius also confessed that there were negative aspects as well to 
the rise in exports to foreign countries. These negative aspects relate to 
certain goods and lend impetus to their sales abroad to the extent that 
there is a tendency to export as much as possible. 


This matter of maximum exports creates a scarcity in the supply of raw 
materials in the country itself. To obviate such a condition, the government 
is undertaking temporary measures, such as prohibiting the export of 
specified items, for example, of corn and small diameter steel rods for 
concrete, said Radius. 


"This does not mean that the government is obstructing exports as was 
announced recently; the government is only taking regulatory measures as 
required to insure that internal needs are threatened," he added. 


Speaking of the devaluation of 15 November, Minister Radius said that it 
was aimed at introducing new patterns of life to society. 


This devaluation alters the consumption patterns of society from those 
initially oriented towards imports to patterns aimed at the consumption of 
domestically produced goods or, from the consumption of luxury items to 
that of essential goods. 
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INDONESIA 


HYDROCRACKER PROPOSED FOR INDONESIA 
Jakarta KOMPAS in Indonesian 11 May 79 p 12 


{[Article: "Hyun Dai From South Korea Prepared To Build a Hydrocracker at 
Dumai"™] 


[Excerpt] A famous private enterprise, Hyun Dai from South Korea, has submit- 
ted a proposal to Indonesia to build a hydrocracker by means of an investment 
of around $721 million at Dumai, Riau. Indonesia would like to await the 
official support of the South Korean government concerning this enterprise. 
This was the statement of Minister of Mining and Energy Subroto Thursday after- 
noon after being received by President Suharto at Bina Graha. 


This proposal by Hyun Dai, said the minister, was announced by the South 
Korean Minister of Energy and Resources Chang Ye-chun who accompanied Prime 
Minister Ch'oe Kyu-ha when he visited Indonesia last Monday to Thursday. 
Indonesia has not yet accepted the offer because it must study the proposal 
beforehand and compare it with offers from other quarters, especially concern- 
ing the allotment of capital, shares and the nature of the enterprise. In 
addition to South Korea, Japan, West Germany and the United States also have 
expressed an interest, said Subroto. 


According to the minister, it is hoped in 1979 that there will be a decision 
concerning the construction of the hydrocracker at Dumai. With a construction 
period of about 3 years, it anticipated that the completed project would begin 
production in 1982. The Hyun Dai company is the same firm that is working on 
the construction of the Jagorawi road. 


In the meeting with the South Korean minister, Subroto said Indonesia had sug- 
gested a joint survey to study coal reserves in eastern Kalimantan. In this 
manner, South Korea could learn about the total deposits and quality of 
Indonesian coal so that as a buyer it could adjust its needs. 


He said South Korea had at one time appointed the Jul San company to carry out 
coal exploration in Indonesia. For some unknown reason, however, this firm 
went bankrupt and the agreement that had been signed could not be implemented. 
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For this reason, said the minister, Indonesia had requested South Korea to 
immed*ately appoint a different firm to fulfill the above-mentioned contract, 
and South Korea had indicated its willingness to do so. 





He added that South Korea needed coal in its efforts to diversify its energy 
sources, especially for its electrification. Because South Korea itself had 
no energy sources, it wanted to import 100,000 barrels of unrefined petroleum 
a day from Indonesia beginning in 1981. "We will consider it," said the 
minister. 
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KAMPUCHEAN WOMAN INTERVIEWED ON PRESENCE OF VIETNAMESE FORCES 
Phnom Penh Domestic Service in Cambodian 1100 GMT 26 Jul 79 BK 


[Text] Recently, a correspondent of “Voice of the Kampuchean People" inter- 
viewed our people, who voiced support for the 16 July 1979 statement of the 
Foreign Ministry. Here is the interview with female Comrade (Lek Sarat): 
[begin recording] 


[Question] On behalf of "Voice of the Kampuchean People," I would like to 
interview you on some matters. What is your name? 


[Answer] My name is (Lek Sarat). I live in (Ta Det) Village, Preah Ponlea 
Commune, Kompong Rou District, Svay Rieng Province. 


[Question] When the Pol Pot clique controlled the state power in our coun- 
try, to what location had you been evacuated? 


[Answer] In 1975 I was driven to Prey Veng and Kompong Cham provinces. 
[Question] Did they do you any harm? 


[Answer] The Pol Pot-Ieng Sary clique mistreated both myself and people 
throughout the country including those few hundred people with whom I lived. 
We were forced to do hard labor. They also killed a large qumber of our 


people. 


[Question] Excuse me, this means that the reactionary Pol Pot-Ieng Sary 
clique had assumed dictatorial power to kill at will. Now I would like to 
ask you about the statement of our Foreign Ministry broadcast over the radio 
on 18 July. Did you listen to it? 


[Answer] Yes, I heard the Foreign Ministry statement on the radio on 18 July. 
I myself would like to express total agreement with and support for it. Not 
only myself but a large number of people who were listening with me were very 
glad to hear this clear statement on the crimes. I and the people totally 
agree with and support it. 
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[Question] I would like to ask about the presence of the Vietnamese troops 
on Kampuchean soil. What is your opinion concerning this presence? 


|Answer] Concerning the presence of the fraternal Vietnamese on Kampuchean 
territory, I, myself, and the people in general who have discussed this mat- 
ter have realized that the Vietnamese troops have come to Kampuchea at the 
request of the entire Kampuchean people and the people's front, which called 
for help from the Vietnamese Government, troops and people because, unless 
the Vietnamese Government and troops had come to the rescue, all the Kan- 
puchean people would have been plunged into the abyss of genocidal danger 

by the Pol Pot-leng Sary clique. [words indistinct] The clique massacred 

the people in a most cruel and ferocious manner, just like killing animals. 
Aware of this, the Vietnamese troops came in response to the call of the 
people. Moreover, knowing that the Vietnamese troops and government--which 
have a history of struggle against the French, Japanese and U.S. imperialists-- 
have always maintained close and unblemished solidarity with us and that they 
have always sought justice for the world's people who are in danger. We 
realize that they never came to commit aggression or massacre the people. 

In our Kampuchea itself, the Vietnamese have never killed any people. They 
have only sympathy for the Kampuchean people. In fact, the Vietnamese troops 
shed tears when they saw scenes of the Pol Pot-Ieng Sary crimes-—~heads of 
people found in houses and corpses with their throats cut found in houses 

and prisons, such as the one at Tuol Sleng in Phnom Penh. A large number of 
people including patriots who cherish justice were killed. Our Kampuchean 
people have confidence and find comfort in the Vietnamese Government and 
troops because we know that they always seek justice for the world's people 
like our Kampuchean people. Without the help of the Vietnamese brothers and 
government, our Kampuchean people would have been turned to ashes. [words 
indistinct] on 25 May 1978 if Vietnam had really desired to commit aggres- 
sion, it would not have left our people alive. Therefore, the brothers and 
sisters should believe that the Vietnamese troops have come with sincerity at 
the repeated request and call of our entire Kampuchean people. They have not 
come at will to commit aggression in order to swallow up the Kampuchean ter- 
ritory, but have come to seek justice for our people. [end recording] 
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LOCALITIES REPORT AGRICULTURAL PRODUCTS SALES TO STATE 
Vientiane Yields Reported 
Vientiane VIENTIANE MAI in Lao 24 Apr 79 pp 1, 4 


[Text] Since the beginning of April, the people of localities throughout 
the province and city of Vientiane have been eagerly harvesting dry field 
rice. Up until now about 30 percent of the 2,122 hectares of rice fields 
has been harvested. Their dry fleld rice harvest this year has been good: 
in [Meuang] Paksan District on 100 hectares of dry rice fields they 
harvested more than 2 tons per hectare. 


There is also news that in addition to the drive to harvest the dry field 
rice, at the same time the materials and techniques are being readied for 
preparing the fields in the season to come such as: the drive to begin 
digging irrigation ditches of various sizes, reviving abandoned fields, 
clearing new fields, spreading fertilizer and many other things. This 
has caught on quickly: in [Meuang] Vang Viang District and [Meuang] 
Paksan District the villagers got together to dig irrigation ditches 

for watering fields and they have also cleared more than 20 hectares 

of new fields. 


At present the drive to harvest the dry field rice and prepare the fields 
is going well. 


Meuang Kasi Sales 
Vientiane VIENTIANE MAI in Lao 24 Apr 79 p 1 


[Text] Im the news of the localities it is reported that after paying 
agricultural taxes, the people of various villages in five cantons in 
[Meuang] Kasi District, Vientiane Province willingly sold 250 tons of 
rice left over from their own needs to the state. 


At present the movement to sell rice to the state by the people of 
[Meuang] Kasi District is like that of other districts in Vientiane 
Province; it is doing well in order to take part in promoting production 
and defending the nation. 
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Vientiane Districts 
Vient ane KHAOSAN PATHET LAO in Lao 24 Apr 79 pp A4, 5 


[Text] From the end of March to the middle of April 1979, the people of 
various localities of Vientiane Province took the rice which was left 
over from their own needs, especially that of the last year, and sold it 
to the state as a political drive. 


According to still incomplete figures in this period specifically the 
people of four districts, [Meuang]) Sanakham, Paksan, Kasi, and Vang Viang 
were outstanding in selling rice to the state. Up until now they have 
sold more than 2,000 tons of rice to the state. The outstanding ones 

were [Meuang] Sanakhem District with more than 1,200 tons, [Meuang] Paksan 
with more than 400 tons, (Meuang] Vang Viang District with more than 300 
tons and five cantons of [Meuang] Kasi District which sold 250 tons. 


That the people of Vientiane Province excitedly sold rice to the govern- 
ment in large quantities is considered a contribution to building the 
economy and national defense. In buying the rice from the people, not 
only was money paid but the Finance Department in Vientiane ordered goods 
of various kinds for barter with the people as desired. 





At present the drive by the people to sell rice to the state in the 
province and city of Vientiane continues without letup. 


Meuvang Sanakham Sells More 
Vientiane KHAOSAN PATHET LAO in Lao 2 Apr 79 p A4 


{Text} In March the multi-ethnic people of [Meuang) Sanakham District, 
Vientiane Province willingly sold the rice left over from their own 
needs to the state. In the first sale they sold 300 tons. This was the 
second such sale and totaled 1,000 tons. The agricultural tax amounted 
to 400 tons. 


In selling rice to the state the people of [Meuang] Sanakham District 
were not just using their income to push production and gradually make 
a better life for themselves, but were also playing an important role 
in building a strong economy. 


Champassak Coffee 
Vientiane KHAOSAN PATHET LAO in Lao 5 Apr 79 p A9 
[Text] In the first 3 months of 1979 the cadres of the Communal Store of 
[Tasseng) Paksong Canton, Paksong District, Champassak Province took 


their production tools and household goods out to sell to the people of 
their locality as usual. 


46 








The articles they sold were 37 tons of husked rice, more than 5 tons of 
salt, many bundred meters of cloth, production tools and many other 
things. In addition the store officials bought such produce and forest 
products from the people: more than 88 tons of small and medium sized 
coffee beans, 449 kilos of cardamom and othe. itess. 


In carrying out their duties trading with the people like this, they are 
responding to the needs of the people for food and supplies. It brings a 
good income from their production to improve their lives day by day. 


Saravane Rice Sales 
Vientiane KHAOSAN PATHET LAO in Lao 6 Apr 79 p A5 


{Text] In the middle of March the people of 10 districts in Saravane 
Province volunteered to take the rice left over from their own family 
consumption and sell it to the state at a reasonable price. It amounted 
to a total of more than 700 tons. 


One month earlier they had taken a portion of their own rice to pay agri- 
cultural taxes to the state which amounted to 758 tons. Of these the 
people of ([Meuang] Wapi District were best with 175 tons, Lao-ngam with 
136 tons, and [Meuang) Saravane District with 128 tons. 


The sale of rice and payment of agricultural taxes to the state by the 
people of this province was done correctly according to the agricultural 
tax rules. The farmers voluntarily saw the importance of their contri- 
bution to the state for building a strong nation and improving the lives 
of the people. 


Other Saravane Products 
Vientiane KHAOSAN PATHET LAO in Lao 30 Apr 79 p A2 


[Text] In the first 3 months of this year, the people of [Meuang] Wapi 
District and the agricultural cooperative of Nathanko Village, [Tasseng) 
Nakhoisao Canton, district and province of Saravane sold more than 100 
tons of agricultural produce to the state at an appropriate price. This 
included more than 50 tons of husked rice, 40 tons of paddy, more than 
10 tons of soybeans, more than 10 tons of Nyang oil and other items. Of 
that amount, 12 tons of rice paddy came from the agricultural cooperative 
of Nathanko Village. 


. \b° people sell their produce to the state it does not simply 
iac: se the income of their family, it also is important in building 
a strung economy in the locality. Im addition it shows that they are 
industriously increasing production and can sell increasing amounts 
to the state. 
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Siang Ngeun, Sayaboury Rice Sales 
Vientiane KHAOSAN PATHET LAO in Lao 5 May 79 p A8 


[Text] In the first 3 months of 1979 the people of 11 cantons in [Meuang] 
Siang Ngeun District of Luang Prabang Province willingly sold more than 
220 tons of rice left over from their own needs to the state. In addi- 
tion the people of this district took the time to dig up 6 tons of forest 
products to sell to the state. 


There is additional information that during the same period the people of 
Sianghon District, Sayaboury Province sold 15 tons of rice to the state. 
Before this they had paid agricultural taxes totaling 103 tons of rice 
to the state. 


In selling rice to the state the people of this locality were not only 
using their income to make a better life for themselves but were also 
showing their patriotism and love of the new regime. 


CSO: 4206 
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PAKISTAN 


SHIA COMMUNITY DEMANDS RESPECT FOR ITS BELIEFS 
Madras THE HINDU in English 13 Jul 79 p 6 


[Text] New Deli, July 12. The Shia commmity, claiming to constitute 
35 percent of tie population of Pakistan, is up in arms demanding that 
“Fiqah Jafria" (religious beliefs) followed by them, be made applicable 
to the community under the Shariat law. 


They argue that "Nizame Islam," introduced in February this year, is being 
implemented with Fiqah Hanafia (religious beliefs) fo.\lowed by the majority 
Sunni sect, Action of religion could not be decided by the yardstick of 
the sect enjoying numerical superiority. 





President Zia-ul-Haq announced the enforcement of "Nizame Islam" (Islamic 
Law) on February 10 last. Within a couple of days Mufti Jafar Husain, 
leader of the Supreme Council of the Movement for the Implementation of 
"Fiqah Jafria," had said that the President had ignored Shia sentiments. 


The Mufti recalled the equal role played by the Shias along with their Sunni 
brethren in the creation of Pakistan and said the leaders of Pakistan 
movement had always assured all the Muslims that the different sects of 
Islam would be free to pursue their respective interpretations of religion 
without one sect hindering the legitimate freedom of the others and that 

the Father of the Nation had also held out the same assurances often. 


The Mufti warned that any attempt to impose the belief of one sect over 

the other would have “very serious consequences." He told a meeting of 
Shias last week, that despite the meetings Shia leaders had with the 
President, the Governor of Punjab, and the former Federal Minister for 
Religious Affairs and consequent assurances by Gen Zia at his press confer- 
ence on May 9 at Karachi the Shias were still awaiting a concrete step for 
the enforcement of Figah Jafria. 


Another prominent Shia leader, Allama Syed Ibne Hasan Najafi, alleged 
that thousands of Shias had been sacked from their jobs this year on 
various charges. 
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The Jamlat Ulema-i-Islam (JUL), led by Maulana Mufti Mahmood, has, however, 
opposed the demand for enforcement of Fiqah Jafria. In a resolution adopted 
recently the Central Executive Committee of the JUI said that according to 
the democratic laws there could not be two public laws and the Fiqah followed 
by the majority--Fiqah Hanafia followed by Sunnis--could alone be enforced 
with the minority sects given protection under the personal law. 


The affluent Shia community has now adopted an agitational approach. Mufti 
Jaffer Hussain has amnounced the community's decision to observe July 11 as 
a protest day to press their demands. 


The Shia community had earlier been asked to withdraw their bank deposits 
as they feared the Government would start deducting zakat (deduction of 
wealth for social welfare) from those deposits. Mufti Jaffer Hussain urged 
the community to do so to compel the Government to enforce Fiqah Jafria in 
the country. One press report meanwhile, said that the Shias had already 
withdrawn Rs. 155 millions from banks in Punjab, NWFP and Khuram agency. 


The community has also launched a boycott of the Islami Council and its 
sub-committee set up to study the implementation of Fiqah Jafria. According 
to Mufti Jaffer Hussain, this committee did not serve any useful purpose 
now. 


The Government had on July 24 announced the establishments of a five-tier 
organisation for the administration of Zakat aud ‘Ushr.' Members of the 
Central and Provincial Committees of the organisation had also been nominated, 


The Supreme Council of the Shias has asked all Shia members to boycott these 


committees, Mufti Jaffer Hussain has now hinted that cbe community should 
socially boycott those who have not resigned from these committees.-~-POT. 


CSO: 4220 

















PAKISTAN 


ULEMA FORM NEW PARTY 
Lahore THE PAKISTAN TIMES in English 14 Jul 79 p 3 


(Text] The "Ulema' and "Mashaikhs" of different schools of Muslim,thought 
who met at the Jamia Ashrafia in Lahore for three days this week, have formed 
a new non-political organisation called the "Majlis-e-Ittehad-i-Alam-i-Islami." 


Pir Fazal-ur-Rahman AleMujadadi Afghani will head the Majlis. Other patrons 
of the Majlis are: Maulana Mohammad Malik Kandhalvi and Maulana Abdur Rahman 
of Jamia Ashrafia, Maulana Khalil Ahmad Qadri, Khatib Masjid Wazir Khan and 
Maulana Gulzar Ahmad Mazahri, Secretary-General, Jamiat Ittehad-ul-Ulema, 
Pakistan. 


According to an announcement of the "Ulema' Conference, the ‘Majlis,’ without 
involving itself in politics or aligning itself with any political party, 
would endeavour to the utmost to find solutions to the problems confronting 
Pakistan and other Islamic countries. The ‘Majlis’ would work for promoting 
Islamic brotherhood among Muslim countries, and for propagating Islamic 
values, It would fight against all anti-Islamic ideologies and defeat the 
designs of people who were working against the ideology of Pakistan. 


The ‘Majlis’ will ensure that controversial matters of various schools of 
Muslim thought are not played up which might endanger Muslim unity. Instead, 
these controversies would be confined to the academic level as difference of 
opinion among the scholars. 


CSO: 4220 
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PAKISTAN 


NATIONAL INSTITUTE OF ELECTRONICS ORGANIZED 
Lahore THE PAKISTAN TIMES in English 15 Jul 79 p 10 


(Text) Islamabad, July 14. The National Institute of Electronics, the 
nucleus of which has been set up here, will initially be manned by 70 
talented engineers and scientists of the country with a supporting staff 
of about 160, according to a Press release issued by the Ministry of 
Science and Technology. 


To be developed in phases, the Institute will have a systems and circuits 

division, components division, a workshop and industrial services division 
in its first phase which is estimated to cost Rs. 3.20 crore. The Govern- 
ment has allocated a sum of Rs. 20 lakh for the year 1979-80. 


When fully in operation, the Institute will reduce the very high bill of 
electronic imports which has been estimated to be over Rs. 560 crore for 
the current plan period. 


The Press release said the institute has great promise to provide an 

impetus to the modernisation of industrial set-up and thus increase produc- 
tivity in the country. It will establish a base for the production of 
sophisticated electronic equipment indigenously by carrying out the research, 
design and development work employing local resources. It will also reduce 
substantially Pakistan's dependence on foreign supplies. 


The Institute will play a vital role in providing the requirements of 
communications, defence, education, commerce and industry, and particularly 
the application of the latest microelectronics technology to the vital 
nation~building activities.--APP 
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